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The aim of this study is to discover whether there are differences in Islamic Banking
in ASEAN period 2011-2016. This study used quantitative approach with purposive
sampling as the sampling method. sample used in this study were Islamic banks in
Indonesia, Malaysia, Brunei Darussalam, and Thailand, and then carried out the analysis
of difference tests using ANOVA and Kruskal Wallis test. The variables used in financial
performance assessment are PSR, ZPR, EDR, IIR, Isir. This study used secondary data
gathered from financial report data for the 2011-2016 period. The results reveal that
there are difference of Islamicity Performance Index among Islamic banks in terms of
PSR, ZPR, EDR, IIR, IsIR.
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Some predominantly Muslim countries began to establish a financial institution based
on profit sharing principle because the goal is in harmony with the teachings of Islam
about the prohibition of interest. Prohibition of interest system in Islamic banking is in
separable from the word of Allah SWT which prohibits the practice of usury (interest) in

Surat al-Bagarah verse 278-279.
According to Rama (2015) the development of Islamic banking and finance system in
ASEAN countries has their respective variations. Based on published data, researcher

analyzed Islamic financial development data in ASEAN 2011-2016 from Global Islamic
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Finance Report using Islamic Finance Country Index (IFCI) which can be seen through

the following graph 1.1:
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Figure 1: IFCI countries development in ASEAN (Source: Global Islamic Finance Report, data processed).

The development of Islamic banking is quite rapidly requires control or evaluation in
order to achieve the expected goals. The roles and responsibilities of Islamic institutions
are not only focused on the commercial purpose of seeking profit, but also considering
its role in providing welfare for the community.

Hameed et al (2004) has developed a study to measure the performance of Islamic
instincts based on the goals to be achieved called the Islamicity Index so that the
performance of the Islamic instinct can be evaluated entirely, not only in terms of finance

but also able to evaluate the principles of justice, halal and sanctification (tazkiyah).

Islamicity Index consisting of Islamicity Disclosure Index and Islamicity Performance
Index. The Islamicity Disclosure Index is intended to assess as well as the organization
discloses information that may be useful to stakeholders. While the Islamicity Perfor-
mance Index is one of the performance measurement tools that can show the level of
performance based on its activities in accordance with the sharia principles (Hameed
et al, 2004). This study uses the 5 ratios of the Islamicity performace index, namely profit
sharing ratio, zakat performance ratio, equitable distribution ratio, Islamic investment vs.
non-Islamic investment and Islamic income vs. non-Islamic income as a measurement
of Islamic performance in Islamic Banks in four countries member of ASEAN, which
is to determine whether the development of Sharia Banking is in line with its Islamic

performance.
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According to Ismail (2011: 29) Islamic Bank is a bank whose activities refer to Islamic law,
and in its activities do not charge interest nor pay interest to customers. Remuneration
received by the Islamic bank or paid to the customer depends on the agad and
agreement between the customer and the bank. The agreement (agad) contained in
Islamic banking shall comply with terms and conditions of the contract as regulated in

the Islamic law.

ASEAN (Association of South East Asian Nations) is a regional organization that
accommodates intergovernmental cooperation in Southeast Asia. ASEAN has 10 mem-
ber states, namely Indonesia, Malaysia, Singapore, Thailand, Philippines, Brunei Darus-

salam, Vietnam, Laos, Myanmar, and Cambodia.

Hameed et al (2004) states that Islamicity Performance Index is one of the tool
performance measurement that can show the level of performance based on its activities
in accordance with sharia principles. This index developed to assist stakeholders ie
depositors, shareholders, government, religious boards, etc. to evaluate the perfor-
mance of Islamic financial institutions. Hammed et al (2004) through his journal has

developed an index called the Islamicity Performance Index, which consists of:

1. Profit Sharing Ratio (PSR) is one of the ratio to measure the activity of Islamic banks
in conducting the distribution of financing that uses profit sharing agreemnet. The

formulations used are as follows:

Mudharabah+Musyarakah
Total Financing

PSR =

2. Zakat performance ratio (ZPR) is a ratio that measures the amount of zakat issued
by Islamic Bank compared with net assets. The formulations used are as follows:

Zakat

/PR= —M—
Net Assets

3. Equitable Distribution Ratio (EDR) aims to find equal distribution of results from
various parties involved in Sharia Banking. The formulations used are as follows:

Grants + employee’s expense + share holder+net profit
Income — (Zakah + Tax)

EDR =

4. Directors-Employees Welfare Ratio (DEWR) is a ratio comparing the director’s salary
to the money used for employee’s welfare in which the resulting value is used to
identify some of the money used for the director’s salary compared to the wage
used for the employee’s welfare. The formulations used are as follows:

average of director’s salary
average of employee’s welfare

DEWR =
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5. Islamic Investment Vs Non-Islamic Investment (IIR) is a ratio that compares overall
halal investment with total investment made by the Bank. The formulations used
are as follows:

_ halal investment
halal investment+non halal investment

6. Islamic Income Vs Non Islamic Income (IsIR) the generated value is a measure of
halal aspects and the successful implementation of the basic principles of Islamink
Bank which is free from the element of Riba. The formulations used are as follows:

halal income

IsIR =
halal income+non halal income

7. AAOIFI index is an index used to measure the extent to which sharia institutions
have complied with the sharia principles set forth in the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI). Because the policy of each

country is different-this study does not use AAOIFI index.

3.1. Research approach

This research uses a quantitative approach. The analysis technique used descriptive
statistic. The analysis was done by looking at annual financial report data from Islamic
Banking in Indonesia, Malaysia, Singapore, Brunei Darussalam, Thailand, -2016. Then
the researchers measure profit sharing ratio, zakat performance ratio, equitable dis-
tribution ratio, Islamic investment vs. non-Islamic investment, and Islamic income vs.

non-Islamic income of the six Islamic Banks in the country.

3.2. Variable identification

Based research problems, variables in this study are as follows: (1) profit sharing ratio,
(2) zakat performance ratio, (3) equitable distribution ratio, (4) Islamic investment vs. non

Islamic investment, (5) Islamic income vs non Islamic income.

3.3. Type and data source

Type of data used in this research was secondary data. Secondary data in this research
gained from annual financial report on 2011-2016 which was on official website publi-

cation report in each country. Other sources also used to support this research, such
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as previous research, literature books, and online articles. The data collection of this
research carried out with panel data (pooled data), because it was done by involving

many samples in each period (cross section) and time series.

3.4. Data collection procedure

Data collection procedure used in this research are as follows:

1. Indirect data collection method, this method carried out by collecting annual finan-
cial report of Islamic Banking industries in Indonesia, Malaysia, Brunei Darussalam,
and Thailand on 2011-2016 which were obtained from all four countries. Then, all
of the gathering data are grouped into tables and processed using SPSS version
20.

2. Literature study method, this method is done by studying various journals, books,
and article which was used to understand the problems and get alternative solu-

tions to the existing problems.

3.5. Sample

Purposive sampling technique is a technique to determine sample with certain consid-
erations (Ansori and Iswati, 2009: 105). The selection of samples based on the following

considerations:

1. Islamic Banking in ASEAN.
2. Islamic Bank which publishes annual financial statements on 2011-2016 period.

3. Has Islamicity performance ratio data.

Based on the criteria above, 12 Islamic Banks in Indonesia, 11 Islamic Banks in
Malaysia, 1 Islamic Bank in Bunei Darussalam and 1 Islamic Bank in Thailand meet all

these criteria to find and compare the Islamicity performance ratio

3.6. Analysis technique

Data analysis in this research used two stages, namely descriptive statistics and infer-
ential statistics.Descriptive statistics present mean, lowest (minimum) and highest (max-

imum) values of Islamicity performance ratio, consisting of profit sharing ratio (PSR),

DOI 10.18502/kss.v3i13.4216 Page 366



E KnE Social Sciences

2nd ICIEBP

TABLE 1: Sample of Islamic Bank in Indonesia, Malaysia, Brunei Darussalam, and Thailand.

-
Na Bask Syanah di Indoneria Bank Syamab & Bank Bank
Mabyma Sxanah ds Syanah
Erone Thaaland
Dlgnassalem
1 Banck Muamalal Indonessa Malavsian [slams: Bruna Indammic
Baxnk Berhad Daurialasn  Bamlk of
4 Bank §xansh Mande Maybank Islams: [slamic Thiaxlamd
Bank Berhad Buank
k Baak MNegary ladanena RHE lilmes Basl
Symab Bobad
4 Bank FRakyal Indonens Standard Chartered
3 = 1) Sasdhg Berhad
=z Bank Central Asma 3ysmalh  Public Islamic Bank
Berbad
& Bask Meps Syariah Kirmwasn Faigsse
Hease Berhpd
T Bask Adeh Syadnil QBT Al Bank
Eakad
. Bank Fann 5yansh HEBC Amagah
Nialaysia Berhad
# Baak Syansh Bukopia Agikn Fransze Baak
Bahad
1] Baak Victona Svasah Al Eqika Banke=g &
e st et
Corporation Bekad
11 Mlaytank Sygznsh CINME [slamic Bank

1 Baai Jpbar Baanes Syarish  Berbad

zakat performance ratio (ZPR), equitable distribution ratio (EDR), directors-employees
welfare ratio (DEWR), Islamic investment vs. non Islamic investment ratio (lIR), Islamic
income vs. non Islamic income ratio (IsIR) owned by Islamic banks. Statistics descriptive
in this study using the program Ms. Excel 2010. Inferential statistics in this study used
parametric analysis with One Way Anova Test and also non parametric analysis with

Kruskal Wallis Test using SPSS 20 apps.

After ratio Islamicity performance and descriptive analysis figured out, then statistical
tests were tested using Kolmogorov-Smirnov normality test, which bcome requirement
before ANOVA and Kruskal Wallis test (Santoso, 2013: 278).

The result of normality test explain that PSR variables of four countries has a sig-
nificance value of 0.200 or higher than 0.05, so it can be stated that PSR variable in
Islamic Bank in ASEAN is normally distributed. As for the ZPR variable of Thailand
has significance value of 0,000, Brunei Darussalam EDR has significance value of

0.010, Thailand IIR has significance value of 0,000, and Brunei Darussalam ISR has
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TABLE 2: Normality test (Source: SPSS Test Results, data processed).

Yar Bank df | Statistics SIE. Explanation
Indonesia 6 | 0200 0,200 Wormal
o Malaysia 6 [0.211 0.200 Normal
& Brumei 6 0172 0.200 Normal
Damussalam
Thailand 4 | 0216 0300 Normal
Indenesia 4 | 0192 0. 200 Normal
et Afalavsia 6 (0180 0.200 Normal
B Brumei 6 0213 0200 Normal
Damuszalam
Thailand 6 | 0492 0000 Not Nogmal
Indenesia 6 | 0237 0,200 Normal
Malavsia 6 [0.138 0200 Normal
E Brumei 6 0370 0.010 Not Nomal
Y Damussalam
Thazland 6 (0180 0. 200 Normal
]
Indomesia 6 (0218 0117 Normal
Malaysia 6 [ 0184 00461 Normal
B [Brune & | 0.288 0.200 Normal
Dasussalam
Thailand 6 | 0492 00040 Not Nommal
Indomesia 6 | 0186 0200 Normal
Malaysia & | 0261 0200 Normal
2 [Brune 6 {0492 [0000 | Not Nomal
Dasussalam
Thailand 4 | 0319 0054 Normal

significance value of 0,000. It can be concluded that some variables of those countries
have significance value less than below 0.05, it shows that ZPR, EDR, IIR, and ISIR

variables are not normally distributed.

4 1. Difference test

411. Difference test of profit sharing ratio (PSR)

The normality test result shows that PSR variable was normally distributed. In order to
find out whether there is significant difference PSR of interbank sample difference test
of ANOVA will be used for hypothesis.

Based on table 2 of Anova difference test results that has been conducted on PSR
variables in Indonesia, Malaysia, Brunei Darussalam, and Thailand, shows that degrees

of freedom (df) is 23 and significance value of this variable is 0,000 or less than 0.05,
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TABLE 3: (Source: SPSS Test Results, Data Processed).

Table 4.2
Difference Test ANOVA

Nar Couniry df F S Explanation

Indonesia 230 22690 0000  Hy rejected
o :'-Ialaj.'_sm {there are
E Brume differentiation)

Damssalam

Thailand

so it can be concluded that there are significant differences in PSR variables among
Islamic Banks in those countries during 2011-2016.

Table 2 also shows that it has F statistics value of 22.690 while F table obtained from
table F with Numerator (amount of variables shift-1), or 4-1=3, and Denumerator (amount
of cases-amount of shift variables), or 24-4 = 20, from table f, it can be obtained that F
table value was 3.10. So it can be concluded that the average PSR of Islamic Banks in

those countries are different because it has F statistics 22,690 > F table 3,10.

41.2. Difference test of Zakat performance ratio (ZPR)

TABLE 4: Kruskal Wallis Test (Source: SPSS Test Results, Processed Data).

L -8 Country blean if Chi- S Explamation
Rasik s
Indonesia 1550 3 21.79% 0.000 Hy rejected
o Malaysia 950 (there are
h Brune 21.50 differentiation)
Darussalam

Thasland 350

Based on Table 4, the results of difference kruskal wallis test on Zakat Performance
Ratio (ZPR) variable for Islamic Banks in Indonesia, Malaysia, Brunei Darussalam, and
Thailand, shows that it has significance value of 0,000 or less than 0.05, so it can
be stated that there is significant difference of ZPR variable of Islamic Banks in those
Countries on 2011-2016.

The table shows that statistics value was 21.799 while table value obtained from Chi-
square table with df is 3 and significance level is 0.05, it is generate table value of 7.81.
It can be concluded from Kruskal-Wallis test that H,, is rejected for ZPR variable, or it

can be stated that there are differences in Islamicity performance, it can be seen from
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ZPR of Islamic Banks in Indonesia, Malaysia, Brunei Darussalam, and Thailand, because

statistics value 21.799 > table value 7.81.

41.3. Difference test of equitable distribution ratio (EDR)

TABLE 5: Kruskal Wallis Test (Source: SPSS Test Results, Processed Data).

Var Couniry Mean df Chi- Sig. Explanation
Rank SqueEre
Indonesia T.67 I 14700 0000 H; rejected
o Malaysia 14,50 (there are
=] Brunei 20,67 differentiation)
- Darussalam

Thailand 717
Based on Table 5, the result of difference test using Kruskal-Wallis test on Equitable
Distribution Ratio (EDR) of Islamic Bank in Indonesia, Malaysia, Brunei Darussalam, and
Thailand, shows that it has significance value of 0.002 or less than 0.05, so it can
be stated that there is significant difference of EDR variable of Islamic Banks in those
Countries on 2011-2016.

The table shows that it has statistics value (chi-square) of 14,700 and table value
obtained from table Chi-Square with df is 3 and significance level is 0.05, it is generate
table value of 7.81. It can be concluded from Kruskal-Wallis test that H, is rejected for
EDR variable, or it can be stated that there are differences in Islamicity performance, it
can be seen from EDR of Islamic Banks in Indonesia, Malaysia, Brunei Darussalam, and

Thailand, because statistics value 14,700 > table value 7.81.

41.4. Difference test of Islamic Investment vs Non Islamic Investment
Ratio (lIR)

TABLE 6: Kruskal Wallis Test (Source: SPSS Test Results, Processed Data).

War Country hiean i Chi- Sig. Explanation
Rank Square
Indonesia T.467 3 19,302 0.D00 Hj rejected
Malavsia 5.3 (thepe are
E  Brunei 16.08 differentiation)
Daruzzalam
Thailand 2092

Based on Table 6, the result of difference test using Kruskal-Wallis test on Islamic

Investment vs. Non-Islamic Investment Ratio of Islamic Bank in Indonesia, Malaysia,
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Brunei Darussalam, and Thailand, shows that it has significance value of 0,000 or less
than 0.05, so it can be stated that there is significant difference of lIR variable of Islamic
Banks in those Countries on 2011-2016.

The table shows that statistics value was 19.302 while table value obtained from
Chi-square table with df is 3 and significance level is 0.05, it is generate table value of
7.81. It can be concluded from Kruskal-Wallis test that H,, is rejected for IIR variable, or it
can be stated that there are differences in Islamicity performance, it can be seen from
IIR of Islamic Banks in Indonesia, Malaysia, Brunei Darussalam, and Thailand, because

statistics value 19.302 > table value 7.81.

41.5. Difference test of Islamic Income vs. Non Islamic Income (lIsir)

TABLE 7: Kruskal Wallis Test (Source: SPSS Test Result, Data Processed).

Val  Country Mean df Chi- Sig. Explanation
Rank Squane
[ndionesin 4,67 X 15,8538 0,04} Hj; rejected
ne  Maluysin 10,00 (thvere are
< Brunci 18,83 dafferentiation)
Drarussalam

Thailand 16.50

Based on Table 7, the result of difference test using Kruskal-Wallis test on IsIR of
Islamic Bank in Indonesia, Malaysia, Brunei Darussalam, and Thailand, shows that it has
significance value of 0.001 or less than 0.05, so it can be stated that there is significant
difference of EDR variable of Islamic Banks in those Countries on 2011-2016.

The table shows that it has statistics value (chi-square) of 15.538 and table value
obtained from table Chi-Square with df is 3 and significance level is 0.05, it is generate
table value of 7.81. It can be concluded from Kruskal-Wallis test that H, is rejected for
EDR variable, or it can be stated that there are differences in Islamicity performance, it
can be seen from IsIR of Islamic Banks in Indonesia, Malaysia, Brunei Darussalam, and

Thailand, because statistics value 15.538 > table value 7.81.

4.2. Discussion

Based on difference test results using ANOVA and Kruskal-Wallis test which have been
done before, the results obtained for all variables such as Profit Sharing Ratio (PSR),
Zakat Performance Ratio (ZPR), Equitable Distribution Ratio (EDR), Islamic Investment

vs Non- Islamic Investment (IIR), Islamic Income vs. Non-Islamic Income (Isir) of Islamic
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Banks in Indonesia, Malaysia, Brunei Darussalam, and Thailand are listed in the table

below:
TABLE 8: Difference Test Result of All Variables in ASEAN Islamic Banks.

Variable Difference Test Explanation

Result
PSR HyRejected There are differentiation
ZPR HyRejected There are differentiation
EDR HyRejected There are differentiation
iR HyRejected There are differentiation
IsIR HyRejected There are differentiation

Source: Difference Test Results of Anova and Kruskal Wallis test

4.21. Profit sharing ratio

Based on ANOVA test results that have been done before, it can be stated that from four
categories of Islamic banks in ASEAN that is Indonesia, Malaysia, Brunei Darussalam,
and Thailand on 2011-2016, it can be concluded that there is difference of Islamicity
performance in terms of PSR ratio because it has a significance value of 0.000 <0, 05
and F statistics of 22.690> 3.10 (table value).

The difference of profit sharing ratio in Islamic Banks in Indonesia, Malaysia, Brunei
Darussalam, and Thailand are due to amount of mudharabah and musyarakah financing
data owned by each of Islamic banks have been different so far, such as in Malaysian
Islamic bank most of its Islamic bank not runs profit-sharing financing in its operational
system, Islamic bank in Malaysia tends to do financing based on aqgad tijarah. Brunei
Darussalam and Thailand undertake profit sharing financing but tends to be unstable,
so the highest value of profit sharing ratio is owned by Indonesia which is show that
the proportion of mudharabah and musyarakah financing increases every year.

It can be concluded that the growth of this ratio signifies that Islamic bank has been
able to carried out an Islamic economic system, where one of its instrumental value are

stay away from riba and cooperate (assist) to help people with vulnerable of economy.

4.2.2. Zakat performance ratio

Based on normality test results that have been done, proving that Zakat Performance
Ratio (ZPR) has an abnormal data distribution. So the hypothesis test was done by

using Kruskal-Wallis test. From Kruskal Wallis test results that have been done, stated
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that from four categories of Islamic banks in ASEAN that is Indonesia, Malaysia, Brunei
Darussalam, and Thailand on 2011-2016, it can be concluded that there is difference of
Islamicity performance in terms of ZPR ratio because it has significance value of 0.000
<0.05 and chi-square equal to 21.799> 7.81 (table value).

The difference of zakah performance ratio in Islamic Banks in Indonesia, Malaysia,
Brunei Darussalam, and Thailand are due to the existence of several Islamic Banks that
do not issue zakat in accordance with the general provisions. According to data from
financial statements, shows that zakat issued in each bank has significant differences,
such as Thailand which did not issue zakat during 2011 to 2016. It can be concluded that

some Islamic banks in ASEAN have not operated in accordance with sharia principles.

4.2.3. Equitable distribution ratio

Based on normality test results that have been done, proving that Equitable Distribution
Ratio (EDR) has an abnormal data distribution. So the hypothesis test was carried out
by using Kruskal-Wallis test. From Kruskal Wallis test results that have been done,
stated that that from four categories of Islamic banks in ASEAN that is Indonesia,
Malaysia, Brunei Darussalam, and Thailand on 2011-2016, it can be concluded that there
is difference of Islamicity performance in terms of EDR ratio because it has significance
value of 0.002 <0.05 and chi-square of 14.700> 7.81 (table value).

Based on the description above, The difference of equitable distribution ratio in
Islamic Banks are due to each of Islamic banks in ASEAN having different percentage
of revenues that have been distributed to different stakeholders. This is because of each
bank has its own provisions about standard distribution of funds for its stakeholders,
such as salary benchmark, stock dividend, net profit and the amount of funds of each

country’s virtues.

4.2.4, Islamic Investment vs. Non-Islamic Investment

Based on normality test results that have been done, proving that Islamic Investment
vs. Non-Islamic Investment (lIR) has an abnormal data distribution. So the hypothesis
test was carried out by using Kruskal-Wallis test. From Kruskal Wallis test results that
have been done, stated that that from four categories of Islamic banks in ASEAN that is
Indonesia, Malaysia, Brunei Darussalam, and Thailand on 2011-2016, it can be concluded
that there is difference of Islamicity performance in terms of IIR ratio because it has

significance value of 0.000<0.05 and chi-square of 19.302> 7.81 (table value).
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Based on the description above, the difference of Islamic Investment vs. Non-Islamic
Investment Ratio in Islamic Banks are due to the presence of several Islamic Banks
that still invest in non-halal sectors such as demand deposits or placements with

conventional banks.

4.2.5. Islamic Income vs. Non Islamic Income

Based on normality test results that have been done, proving that Islamic Income vs.
Non-Islamic Income (IsIR) has an abnormal data distribution. So the hypothesis test was
carried out by using Kruskal-Wallis test. From Kruskal Wallis test results that have been
done, stated that that from four categories of Islamic banks in ASEAN that is Indonesia,
Malaysia, Brunei Darussalam, and Thailand on 2011-2016, it can be concluded that there
is difference of Islamicity performance in terms of IsIR ratio because it has significance
value of 0.001<0.05 and F statistics of 11.625> 3.10 (table value).

Based on the description above, the difference of Islamic income vs. non-Islamic
income ratio in ASEAN Islamic Banks are found due to financial statements of several
Islamic Banks in Malaysia, Brunei Darussalam and Thailand are not distinguished so

there are difficulties in finding non-halal data, so it make clearly and statistically different.

Based on results and discussion that has been done on comparison of Islamicity

performance ratio in ASEAN Islamic Banks, therefore can be concluded as below:

1. Based on difference test using ANOVA and Kruskal-Wallis test of Islamic Bank
in Indonesia, Malaysia, Brunei Darussalam, and Thailand stated that there are
significant differences in Profit Sharing Ratio (PSR), Zakat Perfomance Ratio (ZPR),
Equitable Distribution Ratio (EDR), Islamic Investment vs Non-Islamic Investment

(IIR), Islamic Income vs. Non-Islamic Income (IsIR).

2. Based on descriptive statistical analysis of Islamicity Performance in Islamic Banks
in ASEAN that has been conducted, Islamic Bank in Brunei Darussalam more
excess than Indonesia, Malaysia, and Thailand. From five ratios that has been
measured, Brunei Darussalam has higher value in zakat performance ratio, equi-

table distribution ratio, and Islamic income vs. non Islamic income.
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