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Abstract.
This study aimed at determining the differences in the financial execution of go-
public companies as long as the COVID-19 pandemic. The financial performance of
the liquidity ratio, solvency ratio, activity ratio, and profitability ratio was used as a
measuring tool. The population was Indonesian Go Public companies in 2019 and
2020, while, using the purposive sampling technique, the sample was Go Public
Companies in trade, services, and investment sectors. Paired sample t-test with
distributed data was used as the research method. The result of the analysis shows
there are dissimilarities in liquidity ratios, solvency ratios, activity ratios, and profitability
ratios in 2019 (before the Covid-19 pandemic) and 2020 (during the Covid-19 pandemic).

Keywords: activity ratio, financial performance during the pandemic, liquidity ratio,
profitability ratio, solvency ratio

1. Introduction

The Corona Virus, which can cause the disease Covid-19, first surfaced in Wuhan,
China, around the end of 2019. On Monday, March 2, 2020, President Joko Widodo
formally revealed the first verified possibility of Covid-19 in Indonesia (Detik News, 2020).
The Indonesian government has made steps to prevent the Covid-19 outbreak from
spreading due to an increase in the number of patients. The Covid-19 pandemic has
impacted not merely Indonesia’s health but its economy too. COVID-19 is not only a
world health catastrophe; it is also an economic emergency, according to the Chartered
Accountants institute of England and Wales (ICAEW, 2020)The Coronavirus (COVID-19)
has developed a lot of concern between businesses in the real and financial sectors.

This had a severe impact on company performance around the world, partly due to
supply and demand shocks imposed by the government in many nations (Ozili & Arun,
2020), and further generated cash flow challenges in every organization, worsening the
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balance sheets of numerous companies.Financial performance can be calculated using
either financial or non-financial data. Non-financial information can exist in the form of
consumer pleasure with the company’s services, whilst financial information might be in
the form of financial ratio analysis. Financial ratios are critical to consider when running
a business. (Kasmir, 2016) Financial ratio analysis is a method of comparing statistics in
financial statements splitting up one number by another. Liquidity ratios, solvency ratios,
activity ratios, and fortunate ratios are just a few of the financial statement assessments
that must be completed.

Kim et al. (2020) analyze the macroscopic consequence of infectious virus epidemics
on the restaurant enterprise’s financial performance. They discovered that epidemic
disease outbreaks had a detrimental impact on the restaurant business, and they
specified three corporate elements as functioning risk mitigation measures. Jung et
al. (2016) studied the consequences of a disease outbreak on consumer purchasing.
According to the regression analysis, the epidemic was an outbreak that caused sig-
nificant disruption in total consumer expenditure with significant variation. According to
research by Laronde, Folger, et al. (2020), ETF performance does not shield acquisitions
from financial losses during a market downturn. Song, Yeon, et al. (2020) discovered
that the restaurant industry in the United States is more resilient to stock price decreases
during a pandemic because it has a preponderant size, greater advantage, more cash
flow, lower ROA, and more internationalization. The restaurant business is considered
to have a high and broadly embedded level of business risk in the hospitality industry,
which has been considerably aggravated during the pandemic (Singal, 2012).

Rifa’I, Hasab, and Sari (2020) conducted a study in Indonesia on the impact of
the pandemic, finding a difference in the JCI between before and after the Covid-
19 epidemic. There was a large disparity in stock prices and volume, according to
Nurmasari (2020). Stock trading before and after the first incidence of covid-19 was
announced. Stock prices fell in value after Covid-19, although the number of stock
transactions increased. According to Shiyammurti, S,aputri, and Syafira (2020), the Covid
pandemic -19 in Indonesia has depressed the Indonesian economy due to a decline in
the Composite Stock Price Index, as well as an increase in interest rates and inflation
rates. Ichsan et al. (2020) researched Islamic banking in Indonesia, finding that the
Capital Adequacy Ratio (CAR), Operating Costs Become Revenue Operations (BOPO),
and Financing up to (FDR) have a positive and substantial effect on financial performance
(ROA), while Not Performing Financing (NPF) has a negative and insignificant effect
(ROA). Furthermore, the capital adequacy ratio (CAR), operating costs to operating
income (BOPO), financing to deposit ratio (FDR), and not performing financing (NPF)
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all have a substantial impact on Islamic banks’ financial performance (ROA). Rosdiana
(2021) looked into financial execution and discovered that there was no difference in
liquidity ratios and profitability ratios in property and real estate firms recorded on the
IDX before and after the national announcement of the foremost instance of Covid-19.
Meanwhile, there are considerable disparities in the activity and solvency ratios before
and after the nationwide announcement of the first Covid-19 case.

There is still relatively little research on the financial execution of enterprises in
Indonesia as long as the pandemic, and researchers want to study the differences in
the financial execution of companies in Indonesia, which is why this study is being
conducted. The research aims to investigate how publicly traded companies in Indone-
sia fared during the pandemic. In the year 2020, the publicly listed, service, and
investment companies will be employed as study samples. The wholesale trade sub-
sector (production and consumption goods), the retail trade sub-sector, the hotel sub-
sector, the restaurants and tourism, advertising sub-sector, the health sub-sector, the
computer sub-sector, investment sub-sector, and other trade sub-sectors are all sub-
sectors of the trade, services, and investment sectors. The economic impact has a
huge impact on financial demands and industries such as manufacturing, tourism,
hospitality, and travel, according to research conducted by John (2020). Travel and
tourism account for 10% of global GDP, and 50 million jobs are in jeopardy around the
world. Global SMEs will be impacted if global tourist, travel, and hospitality enterprises
close. Similarly, tourism enterprise, film and television entertainment, catering retail,
and the transportation sector are the most affected industries in China as a result of the
Covid-19 outbreak (Fu & Shen, 2020).

Based on the foregoing, the purpose of this study is to define if company performance
in Indonesia has an impact on company performance during the Covid-19 pandemic
by comparing company performance before and after the pandemic using financial
documents. This research provided three contributions. First, the findings of the financial
performance study of the company during a pandemic. The liquidity ratio, solvency ratio,
activity ratio, and fortunate ratio are used in this study to assess financial performance.
Second, this study focused on the trade, services, and investment sectors, which
are the most vulnerable to market changes. Finally, this research compared financial
performance before and after the pandemic utilizing data from the time before and after
the pandemic.
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2. Literature Review

Theoretically, the definition of company execution is based on the economic perspective
of maximizing an organization’s profits and stakeholders’ perspectives of meeting the
requirements of groups or persons affected by the same organization’s operations
Aifuwa, Musa and Ayoola, (2020). Company performance, according to Gitman and
Zutter (2015), is a company’s ability to make a profit at a given level of deals, assets,
and share capital. Investors will, of course, put their money into profitable businesses
in order to reap the benefits of their investment. Financial execution is a subjective
assessment of a company’s capacity to generate resources effectively and efficiently
using its assets (Nnamani et al., 2017).

According to Anderson and Reeb (2003) company execution measurement is a
benchmark for company management in determining company policy, whether the
company’s execution is good in terms of financial and non-financial. The performance
appraisal according to Srimindarti (2006) is the determination of the effectiveness of
operations, organizations, and employees based on the targets, standards and criteria
that have been previously determined periodically. A business owner must understand
the financial ratios that will be used to measure the company’s execution (Chariri &
Ghozali, 2013).

According to Kasmir (2016), the liquidity ratio is a ratio that shows the company’s
capacity to pay its short-term debt that is due or a ratio to determine the company’s
capacity to finance and fulfill obligations when billed. This ratio shows the company’s
ability to meet its short-term obligations. The company’s liquidity is very influential on
the possibility of the company facing financial difficulties (Triwahyuningtias & Muharam,
2012). During the Covid-19 pandemic, where the form of community activities including
companies was limited by the government to break the chain of transmission of the
corona virus, causing the company’s financial condition to be difficult. This is as stated
by the International Labor Organization (ILO) that two out of three companies surveyed
in Indonesia had stopped their business, either temporarily or permanently, due to
declining incomes (Merdeka, 2020). Therefore, the differences in conditions before and
after the pandemic can cause differences in the financial performance of companies in
Indonesia. Based on this explanation, the first hypothesis of this study, namely H1; There
is a difference in the liquidity ratio before and during the covid-19 pandemic in trading,
service and investment sector companies listed on the Indonesia Stock Exchange.

The condition of the Covid-19 pandemic has become a Covid-19 crisis, it could even
be worse than a period of great recession for companies that have high debt levels.
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Companies with elevated debt levels experienced 3 percent slower growth during the
Great Recession than their peers with less debt. The gap between the two groups was
close to 2 percent under normal conditions. The sharper contraction in growth that
could occur during the Covid-19 crisis is due to the collective effect of record levels of
corporate debt at the start of the pandemic and sharp declines in revenue during 2020
(Lestari, 2020). Therefore, the company’s solvency conditions will be different before
and during the pandemic, thus it will affect the company’s financial execution and the
company’s sustainability in debt management. Based on this description, the second
hypothesis in this study, namely: H2; There are dissimilarities in solvency ratios before
and during the covid-19 pandemic in trading, service and investment sector companies
listed on the Indonesia Stock Exchange.

More than a quarter of businesses reported losing more than half of their rev-
enue during the Covid-19 pandemic, and the research report also found that 90%
of businesses were suffering financial difficulties and required immediate cash flow
assistance from the government to survive (Merdeka, 2020). One of the measures used
to calculate a company’s activity ratio is total acquisition turnover. This ratio reflects the
effectiveness of a company’s overall acquisitions in achieving a specific sales volume
(Syamsudin, 2001). Research by Harahap et al. (2021) on the analysis of financial ratios
on the performance of the company PT. Eastparc Hotel, tbk in the early days of the
Covid-19 pandemic showed that during the early period of the Covid-19 pandemic, the
company’s condition was not in a good condition when viewed from the ratio of its
activities. This study also takes a sample of the trade, service, and investment sectors
where one of the sub-sectors is the hotel, restaurant, and tourism. According to the
chairman of the Indonesian Hotel and Restaurant Association (PHRI), the sectors have
been severely affected by the Covid-19 pandemic This is due to travel restrictions,
and strict requirements for using public transportation (Azanella, 2020). Established
on the description above, the third hypothesis of this research, namely: H3; There are
differences in the activity ratio before and as long as the COVID-19 pandemic in trading,
service, and acquisition sector companies listed on the Indonesia Stock Exchange.

According to the results of a survey of 34,559 business actors conducted by the
Central Statistics Agency (BPS), 82.55 percent experienced a decrease in income. This
is related to a drop in revenue, which has a negative influence on the firm’s productivity.
The General Chairperson of the Indonesian Chamber of Commerce and Industry (Kadin)
also claimed that the drop in income influenced employment issues, job prospects, and
unemployment (Fauzia, 2020). This is in line with the results of Harahap et al. (2021),
who found that the profitability ratio of PT. Easparc Hotel, tbk was negatively affected
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in the early days of the pandemic. Based on this description, the fourth hypothesis of
this research, namely: H4; There are differences in profitability ratios before and during
the covid-19 pandemic in trading, service and investment sector companies listed on
the Indonesia Stock Exchange.

3. Methodology

This research is a comparative research. Comparative research is research that
describes in relation the state of one or more variables in two or more different
samples, or at two different times (Sugiyono, 2014). This study aims to examine and
analyze differences in financial performance before and after the COVID-19 pandemic
in trading, service and investment sector companies recorded on the Indonesia Stock
Exchange.

All companies listed on the Indonesia Stock Exchange in 2020 were included in
this study’s population. The samples in this study were trading, service and investment
sector companies recorded on the Indonesia Stock Exchange in 2020.

The trade, services and acquisition sectors were chosen as the model because,
according to John (2020), the most significant economic impact was felt on financial
demands and industries such as the manufacturing, tourism, hospitality and travel
sectors. Travel and tourism, which accounts for 10% of global GDP and 50 million jobs,
are also affected.

The number of companies included in the trade, services and investment sectors
recorded on the Indonesia Stock Exchange in 2020 is 167 companies. The sample was
taken based on the purposive sampling method with the following criteria: (1) trading,
service, and investment sector companies recorded on the Indonesia Stock Exchange
in 2020, (2) companies that published their 2020 financial statements on the official
website of the Indonesia Stock Exchange or the company’s authorized website, and (3)
companies that have the data needed in this study. Based on the purposive sampling
technique, the sample in this study was 143 companies.

Variables of the study include:

3.1. Liquidity Ratio

The liquidity ratio, according to Kasmir (2016), is a ratio that reflects a company’s ability to
pay its current short-term debt or a ratio that determines a company’s ability to finance
and complete responsibilities when billed. The current ratio is used to calculate the
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liquidity ratio in this study. The current ratio is used to assess a company’s capacity to
meet short-term obligations, such as deficits that are due immediately when fully billed.
The current ratio is calculated using the following formula:

Figure 1: Formula of current ratio. Source: Kasmir (2016).

3.2. Solvency Ratio

The solvency ratio, according to Sugiono, Pramono andAdi (2016), is a ratio that indicates
the standard to which debt spending exceeds capital investment, as well as the ability
to pay interest and other fixed expenses. Debt-to-Equity Ratio is a measure of howmuch
debt a company has. This ratio is used to calculate the number of funds delivered by
the creditor to the company’s owner, or to calculate the amount of rupiah of own capital
used as collateral for a loan. When calculating this ratio, all debt, including current debt,
is compared to total equity. This is the formula for calculating the ratio:

Figure 2: Formula of solvency ratio. Source: Kasmir (2016).

3.3. Activity Ratio

The activity ratio is a metric that determines how efficiently a corporation utilizes all of
its resources. Turnover of Total Assets (Asset Turnover) reflects the effectiveness of a
company’s overall assets in achieving a specific sales volume (Syamsudin, 2001). The
formula for calculating this ratio is:

Figure 3: Formula of activity ratio. Source: Syamsudin (2001).
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3.4. Profitability Ratio

The profitability ratio is a ratio that describes a company’s ability to generate profits,
or in other words, this ratio measures how effective a company’s management is in
generating profits.

Figure 4: Formula of profitability. Source: Harahap (2008).

4. Result and Discussions

In this phase, The author presents the main findings of his/her research. It is important to
use critical thinking to investigate realistically the results obtained, and how the research
hypotheses have been validated or not. Also, it is important to compare results of present
research with results obtained in similar research, by using the literature in the domain.
If the paper demonstrates a theoretical model or theory, the discussion should be on
the new conceptual contribution that can be applied and how it compares with some
similar models or theories.

Before testing the hypothesis, it is necessary to test for normality. Normality test is
used to determine whether the data distribution is normally distributed, close to normal
or not. Normality test is important to do to find out further what statistical test should
be used for hypothesis testing. This study uses thone-samplele Kolmogorov test where
the data is said to be normal if the value of Asmp.Sig (2-tailed) of the residual variable
is above 0.05. Based on the test results, the results obtained that the data in this study
were all normally distributed.

Because the data in this study is normally distributed, the Paired Sample T-Test test
was used to see if there were any differences in the company’s financial performance
before and after the Covid-19 outbreak. The Paired Sample T-Test results in this study
are as follows:

Based on the table above, the liquidity ratio variable has a significance value of 0.455
(more than 0.05 or 5%), indicating that there is no significant discrepancy between the
liquidity ratio in 2019 and 2022. on the other hand, three variables are below the value.
As a result of the significant differences in solvency ratios, activity ratios, and profitability
ratios in 2019 and 2020 (sig 0.05 or 5%), it may be concluded that there are significant
differences in solvency ratios, activity ratios, and profitability ratios in 2019. In addition,
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Table 1: The Paired Sample T-Test results.

Variabel Sig

Current Ratio 2019 and 2020 0.455

Debt to Equity Ratio 2019 and 2020 0.031

Asset Turnover Ratio 2019 and 2020 0.00

Return On Equity 2019 and 2020 0.00

Based on the results of the tests carried out, the first hypothesis can be inferred that
there is no significant discrepancy in the liquidity ratios of publicly traded companies,
services, and investments before and during the Covid-19 pandemic. The liquidity ratio is
a ratio that shows the company’s capacity to pay its evolving short-term debt or a ratio to
determines the company’s ability to finance and fulfill obligations when billed (Kasmir,
2016). This ratio shows the company’s ability to meet its short-term obligations. The
company’s liquidity is very influential on the possibility of the company facing financial
difficulties (Triwahyuningtias & Muharam, 2012). Based on the research data obtained,
companies in the trade, services, and investment sectors have no significant differences
in their liquidity ratios both before and as long as the Covid-19 pandemic. This means
that the company still can meet its short-term debt by using its current assets. This is
in line with research conducted by Rosdiana (2021) that there is no discrepancy in the
liquidity ratios of property and real estate companies listed on the IDX before and after
the national announcement of the first case of Covid-19.

Furthermore, the second hypothesis is known that there is a significant differenece in
the debt-to-equity ratio before and during the Covid-19 pandemic. This means that the
company’s situation during the Covid-19 pandemic has a total debt that is significantly
different from conditions before the pandemic compared to its total equity. This is in line
with what Lestari (2020) said, that when the Covid-19 pandemic condition occurred, the
Covid-19 crisis could even be poorer than a period of great recession for companies
with high debt levels. Companies with higher debt levels experienced 3 percent slower
growth during the Great Recession than their peers with less debt. The gap between
the two groups was close to 2 percent under normal situations. The sharper squeeze
in growth that could occur during the Covid-19 crisis is due to the collective effect of
record levels of corporate debt at the start of the pandemic and a sharp drop in revenue
during 2022.

Based on the results of the tests carried out for the third hypothesis, it was found that
there was a significant discrepancy in the ratio of the activities of go public companies
in the trade, services, and investment sectors before and as long as the Covid-19
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pandemic. In this study, the activity ratio is calculated using the cash turnover ratio
which can show the level of efficiency in the use of the company’s overall acquisitions
in generating a certain sales volume (Syamsudin, 2001). That is, companies during a
pandemic have different efficiency capabilities in managing assets in generating sales
volume. This study is in line with research by Harahap et al. (2021), regarding the analysis
of financial ratios on the performance of the company PT. Eastparc Hotel, tbk in the early
days of the Covid-19 pandemic, showed that as long as the early period of the Covid-19
pandemic, the company’s situation was not in good situation when viewed from the
ratio of its activities. The results of this study is in line with the results of Rosdiana’s
research where the activity ratio of property and real estate companies listed on the
IDX differs significantly before and after the announcement of the first Covid-19 case.

As the results of testing the fifth hypothesis, it can be concluded that there is a
significant difference in the fortunes ratio before and during the Covid-19 pandemic.
This study uses the Return on Equity (ROE) ratio to see the company’s ability to generate
income available to company owners for the capital they invest in the company (S. S.
Harahap, 2008). Based on the results of the tests carried out in this study, it was found
that there were significant differences in the profitability ratios of go public companies
in the trade, services, and investment sectors before and during the Covid-19 pandemic.
This means that companies have different abilities to generate income available to their
shareholders before and during the Covid-19 pandemic. This study is in line with the
research of Song, Yeon and Lee (2020) that ROA in the restaurant industry in the U.S.
is lower during the Covid-19 pandemic.

The finding follows the publication of the Central Statistics Agency (BPS), which
revealed the results of a survey of 34,559 business actors that 82.55% experienced
a decline in income. This is due to a decrease in income, which has an impact on
the company’s productivity. This was also stated by the General Chairperson of the
Indonesian Chamber of Commerce and Industry (Kadin) where the decline in income
had an impact on employment issues, reduced job opportunities and unemployment
(Fauzia, 2020). This is also in line with the research of Harahap et al. (2021) where
the profitability ratio of the company PT. Easparc Hotel, tbk experienced unfavorable
conditions in the early days of the pandemic. This study also supports Rosdiana’s (2001)
research where the profitability ratios of property and real estate companies recorded
on the IDX differ significantly before and after the information of the first Covid-19 case.
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5. Conclusion

From this research, it could be concluded that the liquidity ratio of trading, service,
and investment sector companies recorded on the Indonesia Stock Exchange did not
have a significant discrepancy before and during the Covid-19 pandemic. Likewise,
the solvency ratio of trading, service, and investment sector companies listed on the
Indonesia Stock Exchange has a significant difference before and during the Covid-
19 pandemic. Additionally, the activity ratio of trading, service, and investment sector
companies listed on the Indonesia Stock Exchange has a significant difference before
and during the Covid-19 pandemic. Finally, the fortunes ratios of trading, service, and
investment sector companies listed on the Indonesia Stock Exchange have significant
differences before and during the Covid-19 pandemic.
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