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Abstract.
In the business world, competition between companies is growing rapidly along with
the times. When new companies merge, the companies compete with each other to
increase sales and market of each other’s products. In Indonesia, the industrial sector
is growing rapidly, such as the food and beverage industry, which will continue to
be needed by humans. As a result, new companies are emerging, and competition is
getting tougher, impacting performance improvement. Based on the value of food and
beverage companies in 2017–2021, there were fluctuations in several companies. In
2020, food and beverage companies experienced a decline due to COVID-19, so in
2020, several companies experienced a decline in their firm value. This research aims
to analyze the influence of profitability, liquidity, dividend policy, and capital structure on
firm value in food and beverage listed on the Indonesia Stock Exchange in 2017–2021.
The type of this research is quantitative, secondary data. Data that had been collected
were then processed using the SPSS 26 version analysis tool. The sample selection
in this research was purposive sampling. Results show that profitability positively and
significantly influences firm value. Liquidity has a negative and insignificant effect on
firm value. Dividend policy has a positive and insignificant effect on firm value. Capital
structure has a positive and insignificant effect on firm value. Profitability, liquidity,
dividend policy and capital structure simultaneously influence firm value.
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1. Introduction

Every company must have a way to increase its business to achieve company goals. A
business has a purpose. The establishment of a company must have a clear purpose.
The first goal is to achieve maximum profits. The second goal is to make the owner a
prosperous company or shareholders.

Meanwhile, the third company goal is to maximize the company’s value, as reflected
in its share price. These three company objectives are not substantially different. It’s
just the emphasis you want to achieve. Each company is different from one another.
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High firm value reflects high share prices. A high share price means high prosperity for
the company’s shareholders. Firm value can be an indicator for investors to assess a
company. The higher the ratio, the more the Companies are increasingly successful in
creating value for shareholders’ shares.

Several factors influence firm value. This research uses four variables that can influ-
ence firm value: profitability, liquidity, dividend policy and capital structure. Profitability
is ratio to assess the company’s ability to seek profits or profit in a certain period. Kasmir
(2019). The higher the level of profit obtained, the company’s ability to pay dividends will
also be higher, and the company’s share price will increase. The company’s high level
of liquidity indicates growth opportunities companies tend to be high, meaning that the
more liquid the company is, the higher investors’ confidence in investing in the company
so that it can increase the value of the company, Tumanan & Dyah Ratnawati (2021). For
investors, dividends are a reason to invest their capital because dividends are the return
they will receive on the investment invested in the company. The dividends expected
by investors mainly aim to improve their welfare, while the company expects continuous
growth to maintain survival and provide welfare to the holders’ shares (Septariani, 2017).
Capital structure is a factor that influences a company’s financial performance. Company
financial management must properly compose the funding required for operational and
investment activities (Aeni & Fun, 2019).

Research on profitability has had mixed results. First, previous research conducted by
Siregar & Dalimunthe (2019) found that profitability significantly influences firm value.
The results of this research contradict research by Farizki (2021), which found that
profitability has no significant effect on firm value. Second, The results of previous
research align with research conducted by Salim and Susilowati (2020), which states
that liquidity has a negative and significant effect on firm value. Research conducted by
Irawati and Gendro (2022) states that liquidity has a positive and insignificant effect on
firm value. Third, The results of this research are in line with the research conducted by
Septariani (2017), which states that policy dividends do not have a significant effect on
firm value.

Research conducted by Nandita & Kusumawati (2018) is not in line with research
carried out because dividend policy significantly influences firm value. Fourth, the results
of this research align with research conducted by Ukhriyawati (2019), which states that
it has a positive and insignificant effect on firm value. However, research by Zuraida
(2019) states that capital structure has a significant positive effect on firm value. Many
companies use the food and beverage sector as research objects. Researchers also
suggest using variable measuring instruments other than ROE in calculating profitability.
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Therefore, other research was conducted using ROA as a measure of profitability. Cur-
rent Ratio to measure liquidity. Dividend policy is proxied by the Dividend Payout Ratio.
Then, the capital structure is proxied by the Department. Equity Ratio and company
value are proxied by price to book value.

This research analyses the influence of profitability, liquidity, dividend policy and
capital structure on company value. This research can add new literature regarding
the influence of liquidity profitability, dividend policy and capital structure on company
value. Apart from that, it is hoped that it can become a reference for the development
of science. The benefit of this research is that it can be used as a consideration for a
company in creating company value.

2. Methods

In this study, the type of data used is quantitative secondary data. The required data
was obtained from the Indonesia Stock Exchange (IDX) website in 2017 – 2021. This
study used one dependent variable, namely company value, and four independent
variables, namely profitability, liquidity, dividend policy and capital structure. The pop-
ulation studied was the food and beverage companies listed on the Indonesia Stock
Exchange (IDX) for 2017 - 2021. The purposive sampling method was used to obtain the
sample. The purposive sampling method is a technique for determining samples with
certain considerations. The criteria used in selecting research population criteria are as
follows: 1. Food and beverage companies listed on the Indonesia Stock Exchange have
complete financial report data for 2017 – 2021, which are needed to measure variables.
2. The companies used in this research are Food and Beverage companies that publish
or publish consecutive annual reports during the observation period 2017 - 2021. 3.
Companies that distribute dividends during the research period. The sample selection
process according to the applied criteria is presented in Table 1.

Table 1:

Description Total

Food and beverage companies listed on the Indonesian Stock Exchange 82

Food and beverage companies that did not publish consecutive annual reports
during the research period (28)

Food and beverage companies that do not distribute dividends (44)

Number of samples used (10 companies x4 years of observation) 10 50

The dependent variable used in this study was firm value. Firm value is proxied
in Price to Book Value. Price to Book Value (PBV) describes how much the market
appreciates the book value of a company’s shares. The higher the PBV ratio, the more
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confidence the market has in the company’s prospects. The dependent variable used
in this research is company value. Company value is proxied by Price to Book Value.
Price to Book Value (PBV) describes how much the market appreciates the book value
of a company’s shares. The higher the PBV ratio, the more confidence the market has in
the company’s prospects. Mark a high value is the desire of company owners because
a high value shows that the prosperity of the shareholders is also high. Zuraida (2019).
The calculation of firm value, according to Harmono (2017), is formulated as follows:

Market Price per Stock

Price Book Value = .

Book Value per Share

The independent variables used in this research are profitability, liquidity, dividend
policy and capital structure. Profitability is proxied by Return on Assets (ROA). According
to Kasmir, (2019:201), Return on Assets is a ratio that shows the return on the number
of assets used in the company. The calculation of profitability is formulated as follows:

Net Profit

Return on Assets = . x100%

Total assets

The second independent variable is liquidity. Liquidity is proxied by the Current Ratio
(CR). According to Kasmir (2019:134), the Current Ratio is a ratio used to measure a
company’s ability to pay short-term obligations or debts immediately due when billed
in full. The liquidity calculation is formulated as follows:

Current asset

Current Ratio = x100%

Current liabilities

The third independent variable is dividend policy. Dividend policy is proxied by the
Dividend Payout Ratio (DPR). According to Musthafa (2017:143), the dividend payout
ratio compares dividends paid and net profit. The higher the Dividend Payout Ratio, the
more profitable it will be for investors as shareholders. On the contrary, it will weaken the
company’s internal finances. The dividend policy calculation is formulated as follows:

Deviden Per Share (DPS)

Deviden Payout Ratio =

Earning Per Share (EPS)

The fourth independent variable is capital structure. Capital structure is proxied by
the Dept Equity Ratio (DER). According to Kasmir (2018:157), the debt-to-equity ratio is
a ratio used to assess debt versus equity. This ratio is found by comparing all debt,
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including current debt, with all equity. The capital structure calculation is formulated as
follows:

Total Liabilities

Dept Equity Ratio =

Total Equity

This research used multiple linear regression analysis techniques to determine the
direction of influence and impact of the independent variable on the dependent variable.
Before carrying out a multiple linear regression test, it is necessary to test the classical
assumptions. The steps taken to test the classical assumptions are the normality test,
multicollinearity test, heteroscedasticity test, and autocorrection test. The regression
model formulated in this research is as follows:

𝑌 = 𝑎 + 𝛽1𝑋1 + 𝛽2𝑋2 + 𝛽3𝑋3 + 𝛽4𝑋4 + 𝛽5𝑋5 + 𝑒
Notes :

Y = Firm Value

𝑎 = Constanta Number

𝛽 = Regression Coefficient

X1 = Profitability

X2 = Liquidity

X3 = Dividend Policy

X4 = Capital Structure

𝑒 = Standard Error

After the classical assumption test is met, the hypothesis is tested using the t-test
and F-test. The t-test tests the truth or falsity of the null hypothesis. Payadnya and
Jayantika (2018). The F test is used to find out whether the independent variables
jointly influence the dependent variable. Next, the Coefficient of Determination test is
carried out. The Coefficient of Determination (R-square) measures how far the model
can explain variations in the dependent variable.

3. Results and Discussions

3.1. Results

The results of the analysis show that 82 food and beverage companies were listed on
the Indonesia Stock Exchange (IDX) in 2017 - 2021, and 10 companies meet the criteria.
These companies are shown in table 2.
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Table 2: List of Companies.

No Company Code Company Name

1. CEKA Wilmar Cahaya Indonesia Tbk

2. DLTA Delta Djakarta Tbk

3. DSNG Dharma Satya Nusantara Tbk

4. ICBP Indofood CBP Sukses Makmur
Tbk

5. INDF Indofood Sukses Makmur Tbk

6. JFPA Japfa Comfeed Indonesia Tbk

7. MYOR Mayora Indah Tbk

8. ROTI Nippon Indosari Corpindo Tbk

9. SKLT Sekar Laut Tbk

10. TBLA Tunas Baru Lampung Tbk

3.2. The Classical Assumption Test

3.2.1. Normality Test Results

The normality test is used to determine whether the data that has been collected is
normally distributed or taken from a normal population. If the Kolmogorov-Smirnov test
results show a p-value greater than 0.05, then the data has a normal distribution, and
vice versa. The data has an abnormal distribution if the p-value is smaller than 0.05.

Figure 1: Normality Test Results.

The Kolmogorov-Smirnov test shows a significance of 0.200. A significance value of
more than 0.05 indicates that the data is normal.
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3.2.2. Multicollinearity Test Results

Multicollinearity test is the existence of a relationship between independent variables,
which is shown by a significant correlation between independent variables. To deter-
mine whether there is multicollinearity or not, this research uses tolerance and variance
inflation factor (VIF). If the tolerance value is ≤ 0.10 or the VIF value is ≥ 10, then the
independent variable has a multicollinearity problem with other independent variables.
On the other hand, if the tolerance value is > 0.10 and VIF < 10, then there is no
multicollinearity between the independent variables.

Figure 2: Multicollinearity Test Results.

Based on the tolerance and VIF values from the conlinearity statistics table, the
regression model on the profitability variable (ROA), liquidity variable (CR), dividend
policy variable (DPR), and capital structure variable (DER) does not show symptoms of
multicollinearity.

3.2.3. Heteroscedasticity Test Results

Heteroscedasticity is the unequal variance of the residuals for all observations in the
regression model. Heteroscedasticity testing can be done by looking at the scatterplot
graph between SRESID and ZPRED, namely, whether there is a certain pattern.

The results of the analysis show that there are no symptoms of heteroscedasticity in
the data. In these data points, the distribution is above and below or around the number
0 because, in the table above, the points do not form a pattern. This research does not
have heteroscedasticity.

DOI 10.18502/kss.v9i17.16341 Page 280



ICEMA

Figure 3: Heteroscedasticity Test Results.

3.2.4. Autocorrelation Test Results

The autocorrelation test is used to determine whether or not there are deviations from
the classic assumption of autocorrelation, namely the correlation between the residuals
in one observation and other observations in the regression model.

Figure 4: Autocorrelation Test Results.

The table above shows that the results of the autocorrelation test using the DW test
are 2.295 4-du, equal to 2.2702.
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3.2.5. Multiple Linear Regression Test Results

Multiple linear regression with four independent variables and one dependent variable
was used in this research. This test aims to see the influence of the independent variable
on the dependent variable.

Figure 5: Multiple Linear Regression Test Results.

𝑌 = 𝑎 + 𝛽1𝑋1 + 𝛽2𝑋2 + 𝛽3𝑋3 + 𝛽4𝑋4 + 𝛽5𝑋5 + 𝑒
= 1.138 + 0, 326𝑋1 − −0, 878𝑋2 + 1.065𝑋3 + 1.353𝑋4 + 𝑒
Notes :

Y = Firm Value

𝑎 = Constanta Number

𝛽 = Regression Coefficient

X1= Profitability

X2= Liquidity

X3= Dividend Policy

X4 = Capital Structure

𝑒 = Standard Error

3.3. Hypothesis Test Results
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3.3.1. The T-Test

The t-test aims to test the effect of each independent variable on the dependent variable.
P-value is used to see possible errors that occur in the hypothesis testing. If the p-value
is less than 0.05, then the hypothesis is accepted.

Figure 6: T Test Results.

3.4. The F-Test

The F test is used to test hypotheses. The F test is used to see the influence of all
independent variables on the dependent variable. Based on the F test results in Table
9, the F count obtained is 3,965, and the significance value is 0.011, smaller than the
predetermined significance level. In this research, it can be interpreted that profitability,
liquidity, dividend policy and capital structure simultaneously influence firm value, so it
can be concluded that hypothesis H5 is accepted, meaning that there is an influence
between profitability, liquidity, dividend policy, and capital structure simultaneously on
firm value.

3.4.1. R-Squared Test

Based on the results of the table, the R2 value is 0.270. This shows that in this study,
profitability, liquidity, dividend policy and capital structure can explain the value of the
company’s influence by 27%, while the remaining 73% can be explained or influenced
by other variables. not included in this research model.
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Figure 7: F-Test.

Figure 8: R-Squared Test.

4. Discussion

4.1. Profitability on Firm Value

The research results show that the Profitability variable positively and significantly
affects the firm value of food and beverage companies listed on the Indonesia Stock
Exchange in 2017 - 2021. This means that if profitability increases, the firm value will
increase. This shows that profitability can influence the value of food and beverage
companies, where the greater the profitability, the greater the value of the company
being acquired. Companies with higher profitability receive greater funding, which
improves company performance and thereby increases company value. The results
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of this research are in line with the research conducted by Butar (2019), who states that
profitability has a positive and significant effect on firm value.

4.2. Liquidity on Firm Value

The research results show that the liquidity variable negatively and significantly affects
the company value of food and beverage companies listed on the Indonesia Stock
Exchange in 2017 - 2021. In this research, liquidity increases, and firm value decreases.
If the liquidity value is too low, it means there is a liquidation problem in the company.
Conversely, suppose the current ratio is too high. In that case, it is not good because the
company has too many idle funds and is increasing profitability to produce decreased
company profits. Shareholder returns and lower share prices influenced this. This way,
investors will consider investing their money, affecting the company’s value. The results
of this research are in line with research conducted by Salim and Susilowati (2020),
which states that liquidity has a negative and significant effect on firm value.

4.3. Dividend Policy on Firm Value

The research results show that the dividend policy variable (Dividend payout ratio) does
not significantly affect firm value. The research results are insignificant because not all
samples have the same average dividend payout ratio. High dominates the sample,
which also has a high price book value. A high or low dividend policy does not affect
firm value. The results of this research align with research conducted by Septariani
(2017), who stated that policy dividends do not significantly affect firm value.

4.4. Capital Structure on Firm Value

The research results show that the capital structure (Debt Equity Ratio) does not signifi-
cantly affect the company value of food and beverage companies listed on the Indonesia
Stock Exchange in 2017 - 2021. The research results are insignificant because the rise
and fall of the capital structure does not affect the firm value. The results of this research
are in line with research conducted by Ukhriyawati (2019), which states that it has a
positive and insignificant effect on firm value.
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5. Conclusion

This research aims to determine the effect of profitability, liquidity, dividend policy and
capital structure on firm value in food and beverage companies listed on the Indonesia
Stock Exchange in 2017 - 2021. Based on research results and the basis of results of
hypothesis testing, the following conclusions can be drawn: (1) Profitability has a positive
and significant effect on firm value. (2) Liquidity has a negative and significant effect
on firm value. (3) Dividend policy has a positive and insignificant effect on firm value.
(4) Capital structure has an insignificant positive effect on firm value. (5) Profitability,
liquidity, dividend policy and capital structure simultaneously influence firm value.
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